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January 2, 2026 

To:  Tuscaloosa City Council Finance Committee 
From:  Carly Standridge, CPA 

Chief Financial Officer 
Re: Arbitrage Rebate Payment  

The City of Tuscaloosa issues tax-exempt warrants. Proceeds from that warrant issuance can be 
invested prior to payment to vendors for projects. The City is required to pay the U.S. Treasury 
when any interest earned on those invested proceeds is more than the warrant interest rate 
(arbitrage yield). The Accounting and Finance Department contracts with The Arbitrage Group, 
Inc. to provide arbitrage calculation and rebate compliance. 

The 2020A issuance that financed phases 1, 2 and part of 3 for the Martin Luther King Jr./Jack 
Warner Parkway project along with Northern Riverwalk Phase 1, Western Riverwalk and River 
District Park is up for arbitrage rebate payment. The amount is calculated to be $592,811.31. 

Per policy, the City reinvests all investment earnings back into the warrant proceeds account 
prior to warrant issuance closeout and the final arbitrage analysis. Therefore, all rebates are 
paid from this proceeds account.     
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Proposed Budget Revisions for FY 2026
Finance Committee - January 6, 2026

Current Proposed Amended
Action Account # Line Item Budget Revision Budget

Decrease 22240270-20021 Snow Hinton Park 9,300,000  (16,891)  9,283,109  
Decrease 22240270-22513 Springbrook Park 300,000  (24,941)  275,060  
Decrease 22240270-99990 Contingency 1,540  (1,540)  -  
Decrease 22240270-22500 Benjamin Brnes YMCA 10,800,000   (196,628)  10,603,372  
Increase 22240270-20556 Tuscaloosa Tennis Center 10,785,000   240,000   11,025,000  

-  

2022-A WARRANT SERIES BUDGET AMENDMENT #4

This revision will allocate available funds from Snow Hinton Park, Springbrook Park, Benjamin Barnes YMCA, and 
Contingency to Tuscaloosa Tennis Center.
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